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The Road to Exploration Success

Exploration seems to be a Exploration seems to be a 
lost artlost art……

“Exploration” is our 
middle name

““ExplorationExploration”” is our is our 
middle namemiddle name



The Road to Exploration Success

Newfield Creates a Great Newfield Creates a Great 
EnvironmentEnvironment……

that allows YOU to 
be successful!

that allows YOU to that allows YOU to 
be successful!be successful!



The Road to Exploration Success

The Process of ExplorationThe Process of Exploration……

what makes
exploration work at 

Newfield

what makeswhat makes
exploration work at exploration work at 

NewfieldNewfield



Technology

Invest in the Invest in the RIGHTRIGHT TechnologyTechnology

GOM Technology was
Proven and Available
GOM Technology wasGOM Technology was
Proven and AvailableProven and Available



Technology

Invest in the Invest in the RIGHTRIGHT TechnologyTechnology

ProbabilityProbability
of Decision of Decision 

Being CorrectBeing Correct

Cost of Data to Make DecisionCost of Data to Make Decision

Avoid
“idiot end”

AvoidAvoid
““idiot endidiot end””



Technology

Invest in the Invest in the RIGHTRIGHT TechnologyTechnology

Newfield
selects the RIGHT 

technologies!

NewfieldNewfield
selects the RIGHT selects the RIGHT 

technologies!technologies!



Decide Where to Explore

FOCUS FOCUS is Imperative to Successis Imperative to Success



Decide Where to Explore

FOCUS FOCUS is imperative to successis imperative to success



Decide Where to Explore

FOCUS FOCUS is imperative to successis imperative to success



Decide Where to Explore

M A L A Y S I A

U K

N O R T H
S E A

C H I N A

T E X A S
L O U I S I A N A

N E W  
M E X I C O

O K L A H O M A

U T A H

INTERNATIONAL AREASINTERNATIONAL AREAS

Newfield Core Areas
Balanced Portfolio of Operations



Be a Leader in Exploration

LEAD, LEAD, dondon’’t Followt Follow



Be a Leader in Exploration

LEAD, LEAD, dondon’’t Followt Follow

Looks like we 
are the

first to arrive!

Looks like we 
are the

first to arrive!



T E X A S

O K L A H O M A

ARKOMA
BASINGOLDEN

TREND

ANADARKO
SHELF

MOUNTAIN
FRONT

NFX Office
Tulsa

Be a Leader in Exploration
Newfield Acreage: 110,000 netNewfield Acreage: 110,000 net

Drilled >100 Vertical Wells to DateDrilled >100 Vertical Wells to Date
Current Production: 35 MMcf/d (Gross)Current Production: 35 MMcf/d (Gross)
2006: Approx. 65 Wells / 45 Horizontal wells2006: Approx. 65 Wells / 45 Horizontal wells
NFX OP WELLS DILLING OR COMPLETINGNFX OP WELLS DILLING OR COMPLETING

First Woodford Vertical Completion:First Woodford Vertical Completion:
LoftisLoftis 33--15   May 200315   May 2003

First Woodford Horizontal:First Woodford Horizontal:
Blevins 3HBlevins 3H--9  December 20049  December 2004

Coalgate 3-D Seismic

Joint Venture 3-D Seismic with Devon

North Pine Hollow 3D Seismic

O K L A H O M A

SM 
Horizontal 

Drilling

DVN & NFX 
Horizontal 
Drilling

Woodford 
Shale Play Area

Woodford Woodford 
Shale Play AreaShale Play Area

Woodford Shale PlayWoodford Shale Play



Know Your Core Competencies

ExploitExploit CORE COMPETENCIES CORE COMPETENCIES 
toto Your AdvantageYour Advantage



Know Your Core Competencies

ExploitExploit CORE COMPETENCIES CORE COMPETENCIES 
toto Your AdvantageYour Advantage

Know your
Strengths

Know your
Strengths

Know your
Weaknesses
Know your

Weaknesses



Exploration Risks

DonDon’’t be Afraid to Fail, but t be Afraid to Fail, but 
LEARN LEARN from Your Mistakesfrom Your Mistakes



Exploration Risks

DonDon’’t be Afraid to Fail, but t be Afraid to Fail, but 
LEARN LEARN from Your Mistakesfrom Your Mistakes



Exploration Risks

DonDon’’t be Afraid to Fail, but t be Afraid to Fail, but 
LEARN LEARN from Your Mistakesfrom Your Mistakes

Newfield Peer Review ProcessNewfield Peer Review Process



Be Creative

CREATIVITYCREATIVITY is a Must in Todayis a Must in Today’’s s 
EnvironmentEnvironment

KenedyKenedy CountyCounty
Joint VentureJoint Venture



Maintain Balance

BALANCE BALANCE of Exploration and of Exploration and 
AcquisitionsAcquisitions



20062006
Net Unrisked

(BCFE)
Net Unrisked

(BCFE)
Net 

Risked
Net 

Risked
#

Wells
#

Wells

389389

504504

8080

250250

~3,413~3,413

5050

7575

5050

125125

~795~795

11

11

22

95-10595-105

~637~637

TI/
TB

SarawakSarawak

U.K. North SeaU.K. North Sea

GOM Shelf, DeepwaterGOM Shelf, Deepwater

US Onshore Gulf CoastUS Onshore Gulf Coast

Shallow Water MalaysiaShallow Water Malaysia

Resource Plays: Rockies & MidResource Plays: Rockies & Mid--ContinentContinent

Maintain Balance

250250 130130 20-2520-25

1,800*1,800* 250**250** >500>500

140140 115115 10-1210-12

*   Reserve Exposure  **  EV Reserve Bookings

600 600 –– 800 BCFE 800 BCFE 
Expected Reserve Expected Reserve 
AddsAdds
250 250 –– 300% Reserve 300% Reserve 
ReplacementReplacement
Build for 2007Build for 2007
–– 20 20 --25% Prod. 25% Prod. 
GrowthGrowth



Maintain Balance

2006 Exploration Highlights2006 Exploration Highlights

Gulf of Mexico Gulf of Mexico –– Deep Shelf, Deepwater Deep Shelf, Deepwater 
and Treasure Islandand Treasure Island

Malaysia Malaysia –– Conventional and DeepwaterConventional and Deepwater

South Texas South Texas –– Deeper TestsDeeper Tests

Val VerdeVal Verde

Monument Butte Deep GasMonument Butte Deep Gas



Exploration Performance

REWARDREWARD SuccessSuccess

Pay for
Performance!

Pay forPay for
Performance!Performance!



Why Newfield is a Why Newfield is a Great Great 
Place to WorkPlace to Work……

Employees are empowered to make Employees are empowered to make 
decisionsdecisions
Fewer layers of management helps to Fewer layers of management helps to 
keep ideas flowingkeep ideas flowing
Flexible work schedule but we keep our Flexible work schedule but we keep our 
priorities straightpriorities straight
Employees enjoy what they doEmployees enjoy what they do



The Road to Exploration Success

1.1. Invest in the Right TechnologyInvest in the Right Technology
2.2. Focus is Imperative to SuccessFocus is Imperative to Success
3.3. Lead, donLead, don’’t Followt Follow
4.4. Exploit Core Competencies to Your Exploit Core Competencies to Your 

AdvantageAdvantage
5.5. DonDon’’t be Afraid to Fail, but Learnt be Afraid to Fail, but Learn

from Your Mistakesfrom Your Mistakes
6.6. Creativity is a Must in TodayCreativity is a Must in Today’’s Environments Environment
7.7. Balance of Exploration and AcquisitionsBalance of Exploration and Acquisitions
8.8. Reward SuccessReward Success
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